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COUNTRY RISK ASSESSMENT

Reliable and updated information
= Economic intelligence
= Robust risk analysis

MAJOR SOURCES OF COUNTRY RISK INTELLIGENCE

Rafing agencies:
Moody's, SePs, Filch,
Dagong, Incra
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ANALYSIS AND INFORMATION SOURCES @EFl & 2000 s

IMF, World Bank, IFC & MIGA
UNCTAD & UNDP

Fed Reserve Bk of St Louis
BIS, OECD, EBRD, EIB

Coface, Euler-Hermes
Moody’s, S&P, Fitch, Dagong
Euromoney, Institutional Investor
CIA & US State Dept, ICRG
Transparency International
Hiscox, AON, Control Group
DEFI www.developingfinance.org
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THE DARK SIDE OF THE MOON OF GOVERNMENT STATISTICS:
DO COUNTRIES FALSIFY ECONOMICS DATA STRATEGICALLY?
SOME EVIDENCE SAY THAT THEY DO
Research by G. STOLTZ and T. MICHALSKI, HEC April 2010

Review of E d Statistics, Institute of Technology Press (MIT Press), 2013, 95 (2), pp.591-616.
1f10.1162/REST_a_00274ff. fhalshs-00482106v3 https: archi rt I 106v3/document

China is known to embellish its GDP growth and Argentina to shrink its actual
debt volume, and Greece to inflate its reserve level and dissimulate its budget
troubles!

Culprits: Most often countries with negative balance of payments, negative
net foreign assets position, declining reserves, fixed exchange rate regimes,
bad institutional quality rankings

Conclusion: Transparency and good governance matter!
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RE DEMOCRATIC COUNTRY GROW TH DAIA MOR RELIABLE
THAN AUTHORITARIAN REGIMES?
Use of satellite data on night lights — a proxy for economic activity — shows that
authoritarian countries (Freedom House’s rankings) tend to have a much bigger
discrepancy between reported GDP figures and observed light output.

Average GDP per person, 2021, §*

Reported 37,176
Satellite-based estimate 36,467

Free countrics

2952
Partly free
2,305

Mot free

The Economist

ECONOMIC INTELLIGENCE =
TRANSFORMING INFORMATION INTO RISK STRATEGY
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FINANCIAL, MACRO-ECONOMIC AND SOCIO-POLITICAL
INFORMATION AND INTELLIGENCE SOURCES

Official sources
1. Multilateral sources
> IMF
» World Bank
»BIS, OECD
» RDBs

2. Official bilateral sources
» Country governments (CBs, CIA)

» ECAs (Coface, Hermes, Eximbank, ECGD,
SACE, CESCE)
» Paris Club

Private sources
1. Insurance agencies (Coface, AON OPIC)
2. Research institutes (IIE, IIF, Brookings,
Transparency Int.)
3. Thinktanks (Cato, Heritage, Freedom
House, Heritage F. )
4. Magazines (Euromoney, Institutional
Investor...)
5. Academic centers (CforGD, Global
Finance...)
6. Rating agencies (S&Ps, Dagong, Incra)
7. Private risk assessment firms PRG,

OFFICIAL INFORMATION SOURCES

® 4 |FIs = IMF + World Bank + BIS + OECD
* 5 RDBs=AsDB, AfDB, EBRD, IADB, EIB
® 2 UNs= UNCTAD + UNDP
* Export credit agencies (Coface, SACE, OPIC, Eximbank, Hermes...)
* Paris Club
¢ Central Banks
* Governments and Intelligence agencies

(https://www.cia.gov/library/publications/the-world-
factbook/wfbExt/region_eur.html)

9 10
IMF AS SOURCE OF RISK INFORMATION — Real GDP growth [Annual percent change) 1.3]
— Inflation rate, average consumer prices (Annual percent change]  10.9
International Financial Country data IMF AS SOURCE OF 5 TUNISIA
Statistics (monthly) Balance of payments MACRO-
Global tables: Government budget ECONOMIC
IMF Credits National accounts INFORMATION
Official reserves and MS (G,DP/G’.\‘P). .
. International liquidity
Exchange rates (nominal
d real effective rates) Monetary survey (bank
an credit, money and quasi-
CPl and interest rates money)
Trade Flows (M/X) Interest rates
Commodity prices Debt ratios
11 12
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Table 3. Tunisia: Balance of Payments, 2017-25 1/
{In millions of U.S.
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THE IMF AS SOURCE OF MONETARY DATA: CHINA
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China: SOEs led the recovery in corporate investment

Pricate entermrses

2201

THE IMF'S WEO 2023

FOR RELEASE

STRICTLY CONFIDENTIAL

Global growth is projected to fall from an estimated 3.5 percent in 2022 to
3.0 percent in both 2023 and 2024. While the forecast for 2023 is
modestly higher than predicted in the April 2023 WEO, it remains weak by
historical standards.

The rise in central bank policy rates to fight inflation continues to weigh on
economic activity. Global headline inflation is expected to fall from 8.7
percent in 2022 to 6.8 percent in 2023 and 5.2 percent in 2024. Underlying
(core) inflation is projected to decline more gradually, and forecasts for
inflation in 2024 have been revised upward.

MH Bouchet/Skema-CIFE 2024
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WORLD ECONOMIC OUTLOOK UPDATE, JULY 2023

Table 1. Overview of the World Economic Outlook Projections
{Purcant chango, uress noted otharwisa)

THE IMF AS SOURCE OF FINANCING SUPPORT FOR DEFICIT COUNTRIES

On August 23 2021, largest IMF allocation of Special SO S orseon

Ot over 04 Drawing Rights came into effect = A international
Estman C = A IR
e £ reserve assets = $650 billion in much needed liquidity to
Wora ] 22 28 29 X
Advanced Economies. 54 12 1. 1 global economic system
Ui s 53 L r IR £
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iy 70 15 g 11 income countries will receive about $21 billion = 6% of
Span 55 0 18 22
22 E R AT
Usied Kingdom 70 06 as 13 GDP.
o 50 2 s s " -
O Advanced Economios ¥ 55 10 1. 21 'SDRs can help countries with weak reserves reduce
Emarging Market nd Deveioping Economies 6s E R ] R . .
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L L & L o G debt. And for states hard pressed to increase social
et Peamdn i e Cubboun o S spending, invest in recovery and deal with climate
proe b ¥ 8 " threats, they offer a precious additional resource," IMF
Awc Eastand Corol Asia a
Pt~ 2 ) Managing Director
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IMF'S FIRE-FIGHTING ROLE IN TIMES OF CRISIS e mentFllowing G2 onthe
180000 IMF Credit Outstanding 1948-2023 $ millions n
“The human costs of the Coronavirus pandemic are already immeasurable and all countries need to work together to
160000 protect people and limit the economic damage. This is a moment for solidarity.” 3 points in particular:
“First, the outlook for global growth: for 2020 it is negative—a recession at least as bad as during the global financial crisis
140000 or worse. But we expect recovery in 2021. To get there, it is to prioritize contai hen health
systems—everywhere. The economic impact is and will be severe, but the faster the virus stops, the quicker and stronger
120000 the recovery will be. “We strongly support the extraordinary fiscal actions many countries have already taken to boost
health systems and protect affected workers and firms. We welcome the moves of major central banks to ease monetary
100000 "
policy.
s0000 “Second, & yin a better the crisis, but many emerging markets and
low-income countries face significant challenges. They are badly affected by outward capital flows, and domestic activity
60000 will be severely impacted as countries respond to the epidemic. Investors have already removed US$83 billion from
emerging markets since the beginning of the crisis, the largest capital outflow ever recorded. We are particularly concerned
40000 about low-i ies in debt di issue on which we are working closely with the World Bank.
“Third, what can we, the IMF, do to members? We are ing bilateral and i illance on
20000 this crisis and policy actions to temper its impact. We will massi up fi Iy 8 tri
requesting our help—and we are working closely with the other international financial institutions to provide a strong
0 — coordinated response. We are replenishing the Catastrophe Containment and Relief Trust to help the poorest countries. We
g § a § 28 § g § 28 g SSRR g 2328 5 8528 § 8888 E g § 232 g 8 welcome the pledges already made and call on others to join. We stand ready to deploy all our US$1 trillion lending
2889832328383 232222389898Q2RQ]R8RRERERR capacity.

MH Bouche/Skem:
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VORLD BANK AS SOURCE OF RISK INFORMATION

Worldwide Governance Indicators

N .
Governance analysis 2010

015
0 ————
20 I————

»Vol.2 = country tables

WORLD BANK: |™4=r - e ik gy
Global Development Finance Country economic reports CROSS-COUNTRY | o " fecountabiity - Mereceo = =
(annual) ® Structural indicators COMPARISON OF _— L -
i 2003
»Vol. 1 = Global tables = Economic policy issues GOVERNANCE 2010 -
Total debt stock and flows of = WB project lending INDICATORS: | bty and Moroceo o ———
EMCs broken'downiby, ® Debt sustainability analysis TUNISIA VS Vence et e
creditors & maturities MOROCCO Tunisia 2005

Total debt and debt servicing Conal of Comuption Meroceo

payments 015 ———
Tunisia 2005 | —
2010 ——
2015 ———
s om ow  om wm
) o Ittp://info.worldbank.org/governance/wei/fireportsindicators: Tunisia vs Moroceo
@ymewonosank  DOING BUSINESS wesusg suseess egusions

OBIS

Economies are ranked on their ease of doing business, from 1-190. A high ease of doing

business ranking means the regulatory environment is more conducive to the starting and Global tables Country Tables
operation of a local firm. Rankings are determined by sorting the aggregate scores on 10 International Banking P External positions of BIS
topics, each consisting of several indicators, giving equal weight to each topic A KEY SOURCE OF statistics (quarterly) reporting banks: assets
+ Annual BIS report (claims) and liabilities
- e st SRR What about 'i:\'l\IF'A(‘)l\:RC'\I/IAAl}F(;?\‘K P International bznking (deposits) vis a vis all
permas
e hi -bank
“ 2 data reliability market sector;;:i; SZ::;: ban
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' I transparency? Scuities majket banks and by r\T/mturities
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o ) X > Real effective exchange
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NOMINAL EXCHANGE RATES
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THE BIS: NOMINAL AND REAL EFFECTIVE EXCHANGE RATES

Algeria: Nominal and Real Effective Exchange Rates 1994-2018
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A SOURCE OF CAPITAL FLIGHT DATA

BIS

<$BIS

Private capital outflows in international banks as measure
of socio-political volatility or exchange rate distortions
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Tunisia-Nonbank private deposits held in international banks (1992-2018)
1800 $ million
1600
1400
1200
@
1000
800
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400
3833828558988 33833334585588°%9°¢%
F33328352858:888:338883883¢382
Source: BIS 2020 MH Bouchet/Skema-CIFE 2024

OECD, CENTRAL BANKS AND TREASURIES

> Ex. FFIEC: US Federal Financial Institution Examination Council

P US banks’ claims on CHILE = USS$ 3.22 billion o/w
On banks=$ 903 million .
On public sector= $320 million
On private sector= $1970 million
Total ST debt <1 year loans=51%

Eal A o
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OECD SOURCE OF OBSOLETE DEBT INFORMATION?

General government debt e xarcam s o e s emeen b ol e e
swow: [ chat | Map  Table stronscreen [T ara
. Q1 2020 data=
2015 public debt ratios!
| .||||IIIIII||||||"""""“““
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PARIS CLUB = SOURCE OF DEBT-RELATED INFORMATION

THE PARIS CLUB

» There are no established institutionalized mechanisms for
dealing with private sector cross-border debt in arrears! This is

not the case of official-source debt that is renegotiated under P The first meeting with a debtor country was in 1956 when Argentina

the auspices of the Paris Club since 1956! Cf. Argentina’s debt agreed to meet its public creditors in Paris. Since then, the Paris Club
crisis has reached >430 agreements concerning 90 debtor countries. The
» The Paris Club: A confidential ad-hoc forum of debt negotiations total amount of debt covered in these agreements has been $583
between OECD country creditors and sovereign debtors. billion.
» It only deals with official or officially-guaranteed credits (Coface, P The Paris Club has remained strictly informal. It is the voluntary
Hermes, SACE, ECGD, US Eximbank...). gathering of creditor countries willing to treat in a co-ordinated way
» Consensus-based agreements. the debt due to them by the developing countries.

P>t can be described as a "non institution".

33 34

CrEancet 00 CIOb 36 Pans 50 IT 3ecembrs ZUTE, Fors THSToTs 06 Tetard [on mmons|
THE PARIS CLUB 1956-2024 ety OR—
NAP enties aux conditions de FAPD
KEY NUMBERS r— Criances AP0 | Criances NAPD o]
[Fighanistan T ) [
[Atrigue du Sud 786 73 30
Tota rumber o agrcements a8 TOTAL CLAIMS OF - e = ; =
PARIS CLUB [ = = e
[ Antguo.ei Barbuda T i21
Total number of debitor countries 02 [Arabie Saoudt - Zazs Za28
otal number of debtor countri 102 MEMBERS ON Fosbie Seoucie =t 252 EL)
[rarerie 482 e 67
Total amount of debt 614 Billion § EMERGING MARKET [aeetion STar 2 =2
Barbiace z 2
COUNTRIES Geize
Total number of countries in "Classic Terms" 6 Bénin 5 14 18
Butiorussie 26 ) 6388
[ 105 2 106
Total number of countries in "Houston Terms! 21 Sodrie Hersigoning 2 e £28
Buigare. 86 2} 260
Burkina Fazo 40 o 140
Total number of countries in "Naples Terms' 33 Burund
[Cambodga 15 ) Z314
[Cameroun sar 2 56z
Total number of countries in "Cologne Terms! 37 g::v‘-‘ 111 ar 158
Chine . TaTi0 1630 5740
MH Bouchet/Skema-CIFE 2024

35 36



06/10/2024

PARIS CLUB DEBT RESTRUCTURING TERMS

RESTRUCTURIN

RIA:10/2005 PARIS CLUB DEB

Restructuring | Eligibility | R Debt Reduction Terms | Debt
Terms term (T/Grace) | ODA  NonODA | Conversion P Total stock of public sector debt= US$ 36.2 billion, o/w US$ 30 billion due to the
Houston 09/90 | GDP per | ODA: 20110 Rescheduled | Repayment | ODA: no Paris Club
capita <$2995 | Non ODA: 15/2- |atan interest |periodsare | limit
and 3 rateat least | lengthened | Non ODA: P Debt agreement follows the IMF’s Policy Support Instrument (PSI) on 17 October
debt/GDP>50 as favourable up to 20% of 2005, including a debt reduction under Naples terms on eligible debts and a buy
% asthe the back at a market-related discount on the remaining eligible debts after
Toronto 10/88 | Poorest ODA: 25/14 original ' 33,33% outstanding reduction. Two conditonal phases:
ncession
counties Non ODA: 14/8_| Foneessi ot i';g‘é"’:‘?("m > 1. Nigeria undertakes to pay arrears due on all categories of debts and Paris
London, 12/91 | 23 countries | ODA: 30/12 applyingto | 50% SDR Club creditors grant a 33% cancellation of eligible debts;
Non ODA: 23/6 | these loans P 2. After the first review of the PSI, planned for March 2006, Nigeria will pay
Naples 12/94 | Poorest ODA: 25/14 67% amounts due under post-cut off date debt, and Paris Club creditors will grant a
countries Non ODA: 14/8 further tranche of cancellation of 34%, and Nigeria will buy back the remaining
eligible debts.
Lyon 11/96 | Poorest ODA: 40/16 80% »Total debt cancellation of uss 18 billion (including moratorium interest)
countries Non ODA: 23/6 representing an ovgrall cancellation of about 60% of Paris Club_ debt. Parl_s Cl_ub
Cologne 11/89 |41 HIPC ODA: 40/16 0% grfead:rt:ar?swﬂl be paid an amount of US$ 12.4 billion, representing regularization
Non ODA: 23/6 ’
| | —~ 1 Norway 171 | Céte d'lvoire
A ) UJ AD ; P
UNDP AND UNCTAL 2 Australia vd 172 Djibouti
2 Switzerland 173 Gambia
UNDP UNCTAD 4 Germany 174 Ethiopia
5 Denmark 175 Mali
5 Singapore 176 |Congo (Dem R
> HDI » Trade, FDI and 7 Netherlands UNDP 177 Liberia
» Social and development development indicators 8 Ireland 178 | Guinea-Bissau
My . HUMAN DEVELOPMENT INDEX i
indicators » Role of MNCs in EMCs o Iceland 179 | FEritrea
10 Canada 179 | Sierra Leone
10 | United States 181 | Mozambique
12 Hong Kong 181 | South Sudan
13 New Zealand . \| 183 Guinea
ntri
14 Sweden CC.!U tries i 184 Burundi
15 | Liechtenstein with poor 185 | Burkina Faso
16 [United Kingdom people! Chad
17 Japan 187 Niger
(o 18 Korea fouhelsiene 188 |Central Af'Rep
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HDI

Chile
2021 HDI value 0,855
HDI change from 2020

+ Expected years of

schooling + Education index Life expectancy at birth 78,9 years

+ Mean years of schooling
Expected years of schooling 16,7 years
Mean years of schooling 10,9 years

+ GNipercapita (PPP$)  + GNIindex

Gross National Income per capita 24 563 (constant 2017 PPP$)

41 42

oresgn Girect mvestment Wows a5 3 rao 1o gross Fxed capral Tormation, 2071

@t u
UNCTAD
TRADE AND
FDI FLOWS & - ”
STOCKS . T -
= - ——

L} S| [N -
|}
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LOOKING AHEAD AT
COUNTRIES’
LONG-TERM TRENDS

’FREDERICK S. PARDEE CENTE
FOR INTERNATIONAL FUTURES|

Understanding complexity: IFs includes more variables and
connections from a wider range of key development
systems than any other forecasting model available today, ‘
for 186 countries)

The main submodules include agriculture, economy, *
education, energy, environment, socio-political, health,
infrastructure, international politics, population, and

human development, and the basic connections between =
each

06/10/2024

countryeconomy.com Data . Countries ., Reports .

BONDS CPI CURRENCIES DEBT DEFICIT GDP LFS MINIMUM WAGE RATINGS | RAW MATERIALS

Very useful and comprehensive database on 190 countries, for
updated, quick, and multiple cross-country comparisons

HTTPS./COUNTRYECONOMY.COM

General gross debt 2020 | count om
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CORRUPTION, POLITICAL STABILITY, GOVERNANCE, AND SHADOW ECONOMY?

Economycom

Busnesa and econmic data for 200 counmies.

Global economy, world economy | TheGlobalEconomy.com

Gevernanze and business anviranment Mesies  Laesvaus  Refrence  Frequency T coverage
R of 1 (25 wask 25 sorg) paints 5 2020 s 1996 - 2020
GBS EMBCIENES Nk (2.5 WeEK 25 8000 paints a5 2020 sonus 1996 - 2020
Contrcl of comuptan (2. wesk 25 sirang) panis am 2020 anousd 1966 - 2020
Rsgulatary qualiy indox (-2 5 woak; 2.6 sirang) pains 2 2020 anrusd 1068 - 2090
icw and accourtabilty intex (2 5 wesk, 2.8 sirong) points agr 2020 anruss 086 . 2090
Polfical siaby indes (2.5 weak 2.5 strang) panis aar 2020 anoud tese - 2020
‘Carnupton Pesceptians klex, 100 = no comuption pants 3 2020 anvusd 2001 - 2020
pants a 2020 anrust 1672 - 2000

points 3 2020 v 1972 - 2020

pints 5100 2019 anvus 2018 - 2019

percent of per capita GAI a7 2019 anruss 2006 - 2018

‘Sharksur aconomy, parcem af GOP percem 55 2015 anrusn 1991 - 2015
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https://pardee.du.edu/understand-interconnected-world
https://countryeconomy.com/
https://countryeconomy.com/national-debt
https://www.theglobaleconomy.com/

Central
Intelligence

Agency

» The World FactBook
» https://www.cia.gov/library
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GOVERNMENT

Logialaturs

Wrgeat ecanomy and exporer i he werid, but o Pt continues
1 puri iae-Girectod s, Yads, 800 iveatmant polcas

)

GOP par capi wasing Power Paity)
518,200 (2018 est)

Exports

Guanguo Renmin Daibiao Dahul (maxmum of
3,000 saats)
Judiciary

2
pvtnars: US 19.2%. Hong Kong 122%, Japan 5.9%, Soun
Korea 4.4% (2018)

Imports

/[publications/the-world-
factbook/wfbExt/region_eur
:html

» https://www.cia.gov/the-
world-
factbook/static/4b7bc51de9
901e725e605be0502e5e1b/
CH-summary.pdf

0
udges incluing he chiet justice and 13 grand
justicos)
Ambassador o US

“Ambassador CUI Tanks
US Ambasaador

Ambassador Terry BRANSTAD.

GEOGRAPHY

Area
Land. 9326410 80 ki
i

mate
extrmoy divorse; ropical i south 1o subarctc

pavinars South Kerea 0.7%, Japan 86%, US 7.3%, Gomany
5%, Ausiraia 4 9% (2018)

PEOPLE & SOCIETY -
Population
1.2 bllon (uty 2020 est)
Population Growth
032% (2020 est)
Ethnicaty
Han Chines 916%, Zhuang
1.3%, oth (nchides Hu, =

Tujn, Tietan. Mongal, Dong. Buyel. Yao. Ba, Korsan, Har. L
Kazakh, Ow)7.1% (2010 aat)

Language
‘Standord Crinse or Mandare (ofic: Putonghus. based on the
Bagng dlect).Yus (Cantonese), Wu (Shanghaness). Mrtel
(Fuzhou), Minoan (Hokken- Tahwarnese), Xang, Gan, Hakka
alocts, mnodty anguages

Rellglon
'BUSanist 18.2%, Chian 5.1%, Musim 1.8%, Ik eigion 21.9%
Hinch < 0.1%, Jowsh < 0.1%, oiher 0.7%, unafiated 52 2%
(@010 est)

Urbanizat

o
ban popuiation:61.4% of il population (2020)
ato o ubanization: 242% annu aia of change (2015.20 05t)

SPECIALIZED COUNTRY RISK ANALYSIS INSTITUTIONS

> |IF (Washington) The Institute for International Finance

> |IE (Washington), EIU (London), Brookings (D.C.)

» Bond rating agencies: Dun and Bradstreet, Moody’s, S&P, FITCH IBCA, Dagong
P BERI (Business Environment Risk Index)

P Institutional Investor, Euromoney

» Frost & Sullivan

P INCRA (Bertelsmann Foundation)

» Transparency International

P Heritage Foundation, Davos-WEF, Cato Institute, IMD, AT Kearney, Global
Finance-SKEMA

»ICRG, PRS
P Insurance companies: AON

49

50

» DAGONG

P CountryRisk io

RATING AGENCIES

P Bond rating: Moody’s, Fitch, S&Ps

P Risk rating: COFACE, SACE...
P INCRA (non-profit credit-rating agency for sovereign risk)

P> Country risk rating: BERI, Euromoney, Institutional Investor

':i;::& CountryRisk.io A COMMUNITY-BASED COUNTRY RISK RATING PLATFORM

Toward a transparent and independent country and sovereign risk rating
models!?

The long-term Sovereign Risk Score measures a country's economic and
financial strength, as well as its ability and willingness to honour its foreign
debt obligations

The long-term Sovereign Risk Score is a quantitatively-derived index based
on a large set of indicators, and assesses a country’s economic and financial
strength. Available on an annual frequency, with values ranging between 0
and 100.

Higher values indicate higher sovereign risk and weaker economic and
financial fundamentals. >140 countries with five-year forecasts

51

52

13


https://www.cia.gov/library/publications/the-world-factbook/wfbExt/region_eur.html
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GOVERNMENTS ARE BYPASSED BY MARKET FORCES AND MOODY'S INVESTORS SERVICE LONG-TERM
UNDER THE SCRUTINY OF IFIS AND RATING AGENCIES FOREIGN CURRENCY RATINGS
Rating Distribution of Sovereign lssuers on Selected Dates
ating 83 0 W95 200 205 W0 am 20w
ha TR D% 6% 1% 9% 1% W% 1% oo
A M e 2% L% M L% N% 1% I
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baa O 8% W% 2% WM WM 2% 2% e
B 0% 8% % % % W % 6% ]
B 0% 6% S 8% VW 2% 2% 2% e
[ o% 0% 0% 5% S e 2% 3% yeneren R
Imestmentgade  100%  86%  78% 5% 6% 6%  So%  59% frasntine I
Speculative-rade 0% W% 2% 4% M 3% 4% 4%
Moody's-Summer 2013 R Lo i

53
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Information source:

Standard & Poor’s: Sovereign risk indicators

et Tnvestrment 13
reoepy (%) Goery

WA WA e D

THE INSTITUTE OF INTERNATIONAL FINANCE (IIF)

INSTITUTE OF
INTERNATIONAL
FINANCE

The Institute of Intemational Finance is the global association of the fina
close to 500 members from 70 countries. lts mission is to support the fin
prudent management of risks; to develop sound industry practices; and
regulatory, financial and economic policies that are in the broad interests of its members and
foster global financial stability and sustainable economic grov
commercial and investment banks, asset managers, insurance companies, sovereign wealth
funds, hedge funds, central banks and development banks.

cial industry, with
ncial industry in the
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IF'S ANALYSIS O D IIF MACRO RESEARCH ON CAPITAL FLOWS
Ermerging Markst Economies: Capital Flows Emerging Market Private Capital Inflows, Net
billion !
2012 2013 2014 2015 Sbillion EME Latin A .
e y— o mEM Europe uLatin America . s
Zotal loflows. Mer: " . oracast N
dzaz o Lma 1022 Had HMENA EM Asia ex. China A
Private Inflows, Net 1232 1156 1032 1z 1200 ! 20
Equity Investment, Mat osa 626 657 675 China ' -
Direct Investmant, Net sas sag 540 540 1
Partfatio Invastmant, Nat 124 78 17 11a 1000 | 75
Private Craclitors, Net oy 530 378 437 !
Commarcial Banks, Mat 118 193 124 151 800 {Total, Percent of EM GDP ! 60
Nonbarks, Ner a6 338 251 287 |
Official Inflows, Net a7 32 a7 53 i
International Financial Institutions. 5 -3 19 27 &00 L 45
Bilataral Cradiars a1 38 2a 25
Capital Outflows. 400 30
Private Outflows, Net e 825 981 250 200 15
Equity Invastmant Abraad, Nat ‘332 “a0z “aea a1
Resident Lending/Othar, et “1a -azz 613 570
Rozarvas t- = Incraasa) 352 534 367 ot
Memos
rrors an: i =246 =45 a o
Current Account Balanca 274 236 289 a7a 2005 o 5
Tourca T TBouche e T 107 Source: I MH Bouchet/Skema.CIF
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COFACE

coface COUNTRY RISK ASSESSMENT MAP
P Country risk analysis is expressed in a rating/ranking format but based on a COPACE 162 courrmuss UNDER [ n [wa]
qualitative analysis aimed at integrating the socio-political and economic GLOBAL RISK THEMICNIEYINGGLASS, F——— S S
specificities of each country. Coface takes into account several types of MAP ety : *

country risk around six different analytical modules:

1. political risk;
2. liquidity and non-transfer risk;
3. sovereign risk;
4. market crisis risk;
5. systemic banking crisis;
6. macroeconomic growth risk

» www.coface.or:

59 60
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COFACE
COUNTRY RISK
DATA AND

ANALYSIS
TUNISIA Q4 2023 %

MAJOR MACRO ECONOMIC INDICATORS

e BECOUT BRTGE % GOFT

e G (% GOP]

T Eeimara {1 Forecas.
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T N resowces  (ghospnates and

CJFQ_CG CROSS-COUNTRY RISK COMPARISON

[TUNISIE

62

TUNISIA PAYMENT ARREARS INDEX (COFACE)

PAYMENT INCIDENTS INDEX
(12 months moving average - base 100 : World 1995)

ﬁ%m%& "a’h'sb QL PHLOO 00N
0 80 &, ) E Q ) QQQ"'\
SO

SESHE ‘)»
ORI EETRT

VIH Bouchet/Skema-CIFE 2024

EFIC-AUSTRALIA

» http://www.efic.gov.au/COUNTRY/COUNTRYPROFILES/Pages/c
ountryprofiles.aspx

Egypt at a glance ...

P capita ncome

Business Clmate Grown

Crastmormions
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EIU 5 RISK ANALYSIS SERVICES

* Country analysis—Political and economic analysis, business
environment analysis, cross-country benchmarking and market-
trends tracking.

* Risk assessment—Sovereign debt risk assessment and operational
risk analysis on 190 countries

* Market entry and sizing—Market entry strategies, market sizing,
market potential and pricing data.

¢ Strategic industry analysis—Industry benchmarking, strategic trend
analysis and global commodities analysis.

* Economic modelling and forecasting—Data customisation, demand
forecasts and econometric analysis of industry drivers.

— Sovereign e Currency Banking sector
52
50
e
48 /
46 ﬁ/ —_ —_
44
@ Z 7
R
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Brazil: sovereign, currency and banking sector risk scores

ElU P London-based Economic Intelligence Unit

Source: The Economist Intelligence Unit.

Dec  Jan  May  Sep  Jan  May  Sep  Jan  May  Sep  Feb  May
2013 14 15 16 7
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E| U Overview

Brazil: risk assessment

London-based o
Economic w017 -

rw——

ntelligence Unit

) Download the numbers. in Excel
sovereign risk

The president, Michel Temer, is resisting pressure to resign following corruption allegations
macde against hi May. Even if he does survive (we now assume that he will), governability
|will weaken, reducing the likelihood that pension reforms will be approved i gress. This
|will set back medium-term fiscal consolidation plans and rekindle lingering concerns abaut
debt sustainability

Currency risk

The latest political crisis caused a sell-off in the Real, but it has since regained ground {ta
R3.15:USS1 in late July). Narrowing interest-rate differentials will weaken the Brazilian
currency as the Banco Ceniral do Brasil (the central bank) continues to ease monetary policy
while US policy rates risd! Brazi°Fas 4 fafge reserves cushion, o

July 313t 2017 Frint [ Share

RRR NelIgence BER provide: =
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http://eiu.com/
http://moodys.com/
http://standardandpoors.com/
http://www.euromoney.com/
http://www.institutionalinvestor.com/
http://www.transparency.org/

e g
1685, a Dexelopment's Workd Competitiveness
160 curate, p and
countres, both industrialized and pracices in y
developing. The ranking is basec on various | environment. As such. it focuses on the | based on a far-reaching survey since 1960
socio-politcal relative s analyss of the nstutional frameviork
including poliial stabilit, state practces, the legal
interference,reguletory frameviork, " b
nstiutional srengih, h poliica
i heritage o nterference, asbribery
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‘s opacityindex.coml
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ping | Index of Lehman (PERC) specializs in strategic business

FH publishes an annual assessment of state
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Southeast Asia, with emphasis on corruption
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of politca righs and civilliberis.
Poliical stability and civilliberties are
ranked on a scal of 1 (best) 0 7 (worst).

developmens. The monthly evaluation
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economic performance, and government
effectiveness
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